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2011-12 Budget Act Passed—Still Work to Be Done 

The Assembly and Senate continued working to pass a 2011-12 Budget on March 17, 2011. The prior evening had some successes, with more than $7 billion in cuts to state spending, most from the health and human services area. However, several key elements to the Budget package were still lacking votes, including the proposal to eliminate redevelopment agencies.
The focus for legislators on Thursday was to pass the numerous trailer bills that contained the spending reductions and realignment proposals. All told, Thursday continued Wednesday's trend, with more cuts adopted, including the new K-12 deferral. Yesterday's actions bring the total amount of cuts and spending reductions adopted at close to $14 billion.

The deferral alone represents about 15% of the Budget cuts and would shift about $1.3 billion from March 2012 to August 2012, with another $763 million deferred from the April 2012 apportionment to August 2012.

Also adopted by both houses on a majority vote (as now allowed under Proposition 25) was the 2011-12 Budget Act. The Budget passed both houses on a party-line vote.

While significant progress was made on reducing the state's $26.6 billion Budget hole, several key pieces remain, including the redevelopment piece, which amounts to $1.7 billion in revenues to the state, and the extension of the temporary taxes, both of which require two-thirds of each house to vote for the measures. This requires two Republican votes in each the Senate and Assembly to pass these measures.

An element that may have contributed to the continued delay to place the tax extension on the ballot is the start of the California Republican Convention in Sacramento, which starts March 18 and continues through the weekend. Some have speculated that Republicans were unwilling, for political reasons, to vote in favor of placing the tax extension on the ballot before the convention.

Unfortunately, the deadline for a June 7 election appears to have passed, with eyes now on a possible mid- to late-June election.

Both houses adjourned for the weekend and will reconvene Monday, March 21, to continue their work.

—Dave Heckler
posted 03/18/2011 

