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As more detailed comes out about the governor’s budget proposal, several issues have been clarified by the administration and others.

Shortening the school year by five days
The administration is trying to separate the issue of the proposed $1.1 billion cut to revenue limits in 2009-10 and its proposal to shorten the 2009-10 school year by five days. If adopted, the revenue limit cut would be levied statewide, whether or not any districts are able to reopen contracts and negotiate a shorter year. The administration is proposing a separate one-time exemption from the provisions governing the longer day/longer year incentives so districts are not penalized for shortening the year. The exemption is intended as an additional flexibility option for districts to use during critical fiscal times. The cut to revenue limits is a separate proposal to reduce the flow of money to schools and ensure that the allocation to schools does not exceed the Proposition 98 guarantee.

The governor’s proposal to allow districts to shorten the school year would be for one year only; 2009-10. 

Proposed 2009-10 revenue limit cut shrinks a little
A confusing part of what the administration has proposed with regard to revenue limits has been explained in more detail by the Department of Finance (DOF) and Legislative Analyst. Earlier reports on the governor’s proposals showed a $1.1 billion cut to revenue limits (about $190 per ADA) in 2009-10 in addition to the $1.6 billion ($275 per ADA) cut to revenue limits being proposed in the current year. However, the actual proposal has been clarified to be $1.6 billion in the current year and $900 million in 2009-10 (about $155 per ADA). Knowing that local budget projections are made using the governor’s budget proposal, it is more accurate to project the revenue limit reduction at $900 million, not $1.1 billion. It is sad to say that this is the best news we have had in awhile.

Apportionment deferral clarified
According to the DOF, their proposal to defer $2.6 billion in April apportionments to July is actually in exchange for the deferral that is scheduled to happen from February to April. The DOF has language to repeal the February/April deferral in favor of the April/July deferral. We will keep close tabs on the progress of this issue as timing is everything. And while it is the intent of the DOF to change the law in time to allow LEA s to receive all of their February apportionment, until current law is changed, the February/April deferral is still going to happen.

We’ll keep you posted. 
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